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TAGS: PFOR, AR, PN, US 

SUB J : PRESIDENT TORRIJOS VISITS ARGENTINA 

1. SUMMARY: SO FAR, MOST SIGNIFICANT RESULT OF TORRIIOS' 

VISIT HAS BEEN NOT UNEXPECTED STATEMENT OF PERON EXPRESSING 
SUPPORT FOR PANAMA'S POSITION IN ITS DISPUTE WITH US OVER 
CANAL. PERON SAID PANAMA HAD SOVEREIGN RIGHT TO CANAL AND US 
SHOULD TURN IT OVER WITHOUT CONDITIONS. END SUMMARY. 

2. PANAMANIAN PRESIDENT OMAR TORRIIOS ARRIVED IN BUENOS AIRES 
JAN 15 AND WAS MET AT AIRPORT BY VICE-PRESIDENT ISABEL DE 
PERON. MORNING JAN 16 PRESIDENTS PERON AND TORRIJOS AND 
STAFFS HAD TWO-HOUR MEETING IN OLIVOS DURING WHICH, ACCORDING 
TO THEIR SUBSEQUENT STATEMENTS, THEY DISCUSSED BROAD RANGE OF 
INTERNATIONAL ISSUES INCLUDING PANAMA'S DISPUTE WITH US OVER 
THE CANAL. 

3. IN MEETING WITH NEWSMEN FOLLOWING MEETING, PERON SAID TORRIJOS 
HAD REPORTED ON STATE OF NEGOTIATIONS WITH US AND HAD BEEN OPTI- 
MISTIC. PERON. TOO, EXPRESSED HOPE THAT US WOULD MEET PANAMA'S 
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JUST DEMAND THAT CANAL BE RETURNED. HE ADDED, HOWEVER, THAT 
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"IF THEY DO NOT TAKE MEASURES TO DO WHAT PANAMA WANTS, IT WILL 
BE AN INJUSTICE AND AN ARBITRARY ACT WHICH SOME DAY LATIN 
AMERICA WILL HAVE TO CONFRONT AS A PROBLEM FOR THE WHOLE 
HEMISPHERE." PERON WENT ON TO SAY THAT THAT WHICH HAD BEEN 
ENTERED INTO AT EARLIER MOMENT IN HISTORY NO LONGER CORRESPONDED 
TO CONDITIONS OF TODAY. HENCE, US SHOULD RETURN CANAL AS 
ACT OF DECOLONIZATION. HE SAID THE BIG POWERS LIKE THE US AND 
GREAT BRITAIN (REFERRING HERE TO THE MALVINAS ISLANDS) AS WELL 
AS THE SMALL ONES MUST OBEY THE MANDATES OF THE UNITED NATIONS 
WHOSE REPUTATION IS AT STAKE IN ENFORCING ITS PLEDGE TO END 
COLONIALISM. 

4. PERON INDICATED HE AND TORRIJOS HAD ALSO DISCUSSED LATIN 
AMERICAN UNITY AND HAD AGREED THAT LATIN AMERICA MUST BEGIN 
FORMATION OF NEW ORGANIZATION WHICH WOULD ALLOW THE VARIOUS 
COUNTRIES TO FACE COMMON DESTINY IN UNITY AND SOLIDARITY. 

5. RESPONDING TO QUESTION AS TO WHETHER "NEW DIALOGUE" SUG- 
GESTED BY SECRETARY KISSINGER COULD RESULT IN NEW RELATIONSHIP 

WITH US, PERON SAID HE SINCERELY HOPED SO. DIALOGUE SO FAR HAD 
NOT BEEN CONSTRUCTIVE BUT HOPEFULLY IT WOULD BE IN FUTURE. PERON 
SAID HE HOPED THIS WOULD BE CASE, AS MUCH FOR NORTH AMERICA 
AS FOR SOUTH. 

6. TORRIJOS SPENT REST OF JAN 16 LAYING WREATHS. AT RECEPTION 
LAST NIGHT, HE AND PRESIDENT PERON EXCHANGED DECORATIONS. 

7. ARGENTINE LEFT HAS GREETED TORRIJOS WITH ENTHUSIASM AS A 
HERO IN THE STRUGGLE AGAINST IMPERIALISM. ON EVENING OF HIS 
ARRIVAL PERONIST YOUTH MARCHED TO PLAZA HOTEL, WHERE TORRIJOS 
IS STAYING, AND THEN HELD DEMONSTRATION IN SUPPORT OF PANAMA'S 
POSITION ON CANAL. US FLAG WAS BURNED IN PROCESS. TORRIJOS SUB- 
SEQUENTLY RECEIVED PERONIST YOUTH REPS AND INVITED THEM TO 
VISIT PANAMA. 

8. COMMENT: PERON OBVIOUSLY IS USING VISIT TO IMPROVE HIS 
IMAGE WITH LEFT AND TO STRENGTHEN HIS CLAIM TO LEADERSHIP OF 
LATIN AMERICAN NATIONALISM. HIS UNCONDITIONAL SUPPORT OF PANA- 
MANIAN POSITION GOES BEYOND THE REQUIREMENTS OF HIS ROLE AS 
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HOST, BUT IS CONSISTENT WITH HIS THIRD WORLD POSITION. IN 
VOICING IT, HE DID NOT ENGAGE IN PYROTECHNIC ANTI-AMERICANISM 
OR SENSATIONALISM. TORRIJOS' STATEMENTS ALSO HAVE BEEN QUITE 
MEASURED. THE RECENTLY ARRIVED AT GUIDELINES FOR THE CANAL 
NEGOTIATIONS APPEAR TO HAVE BEEN MOST TIMELY IN DEFUSING THE 
SITUATION. KREBS 
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